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SUBJECT: IN BOND INDUSTRIES MAY FACE COTTON TEXTILE QUOTA 
RESTRICTIONS 

1. BECAUSE OF COTTON TEXTILE QUOTAS UNDER BILATERAL AGREEMENT, 
IN-BOND MANUFACTURERS (MAQUILADORAS) OF TROUSERS AND BLUEJEANS 
HAVE FOR PAT SEVERAL YEARS SWITCHED FROM USE OF COTTON FABRIC 
TO BLEND OF 50 PERCENT COTTON AND 50 PERCENT SYNTHETIC FIBERS. 

AS THE WORLD PRICE FOR SYNTHETIC FIBERS WAS HIGHER THAN THE 
PRICE FOR COTTON, THE CHIEF VALUE WAS SYNTHETICS AND THE GARMENTS 
ENTERED THE US WITHOUT ANY QUOTA RESTRICTIONS. EMBASSY HAS 
BEEN INFORMED BY INDUSTRY SOURCES THAT WITH WORLD PRICE OF 
COTTON RAPIDLY RISING AND SYNTHETIC FIBERS RELATIVELY STABLE, 

POINT MAY BE REACHED WITHIN THE CURRENT MONTH IN WHICH CHIEF VALUE 
OF 50-50 BLEND WOULD BE COTTON AND THEREFORE SUBJECT TO 
EXISTING QUOTA. WITH CATEGORIES 50/51 CURRENTLY OVERSUBSCRIBED 
BY DOMESTIC MEXICAN MANUFACTURERS, MAQUILADORAS PRODUCING ITEMS 
UNDER THIS CATEGORY WOULD BE FORCED TO CLOSE. ACCORDING TO 
MAQUILADORAS, THEY ARE UNABLE TO SWITCH TO BLENDS WITH HIGHER 
SYNTHETIC FIBER CONTENT BECAUSE OF UNAVAILABILITY SUCH BLENDS 
DUE TO INTERNATIONAL PETROLEUM SHORTAGE. 

2. AFFECTED FIRMS ARE MEETING WITH GOM OFFICIALS 
THIS WEEK TO ADVISE OF IMPENDING ' CRISIS" WHICH WOULD 
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WILL ASK THE GOM TO REQUEST IMMEDIATE CONSULATION WITH USG 
TO ADJUST SUB-GROUP LEVELS TO PERMIT SHIPMENTS UNDER 
CATEGORIES 50/51, BORROWING FROM OTHER CATEGORIES IN GROUP 
IH, AND/OR TO BORROW AGAINST NEXT YEAR'S QUOTA. 

3. COMMENT: EMBASSY IS UNABLE TO PREDICT HOW GOM WILL 
RESPOND TO MAQUILADORA REQUEST. NATIONAL NON-IN-BOND 
MANUFACTURERS WOULD WANT TO TAKE ADVANTAGE OF ANY INCREASE 
CATEGORIES 50/51 AS RESULT ADJUSTMENT OR BORROWING. 

MOREOVER. DOMESTIC MANUFACTURERS OF TROUSERS AND BLUE- 
JEANS USING 50-50 BLEND WILL ALSO BE FACED WITH SAME 
NEW RESTRICTION AS MAQILADORAS SHOULD IT COME AND WILL 
ALSO PRESS FOR INCREASED "EMERGENCY" QUOTA THAT CATEGORY. 

IT CAN BE EXPECTED THAT GOM WILL FAVOR FORMER OVER LATTER. 
JOVA 
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